PITTSBURG COUNTY EQUALIZATION BOARD
SPECIAL MEETING
MINUTES
June 26,2014

The Equalization Board, Pittsburg County, met in Special Session on June 26, 2014 at
10:00 A.M.., Meeting held in County Commissioners Conference Room, Pittsburg
County Courthouse after proper notice and agenda were posted indicating time and date.
Agenda was posted at 9:52 A.M., June 24, 2014.

ROLL CALL: The meeting was called to order by Chairman Cable.

Boyd Cable Present
Sherman Stockton  Present
James Shropshire Absent

Also present Cathy Haynes, Pittsburg County Assessor, Michelle Fileds, Deputy
Pittsburg County Assessor. Casey Holgren, John Wheeler and Rick Mask.

1. APPROVAL OF AGENDA: Stockton made a motion to approve the agenda;
seconded by Cable.

AYE: Boyd Cable
Sherman Stockton

NAY: None.

Motion Passed.

2. FORMAL APPEALS:

A. HORIZON GAS GATHERING LLC: Casey Holgren stated that they have provided
additional information to Rick Mask since the last meeting. John Wheeler form Lee
Keeling and Associates presented the board with well information with a forecast of
production. Cable asked what happened in 2008 to cause it to drop for one month.
Holgren explained that there was a mechanical problem. Wheeler explained the forecast
to the board. Holgren explained that if the ad valorem was kept at a high rate that the
pipeline would run for less time because there would not be a profit. Cable asked if they
had brought new numbers as of the gas production. Holgren stated that the information
was presented at the last meeting.
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Mask stated that he has reviewed the information presented in the previous meeting and
that not all of the contracts are current and that Holgren has stated that they are being
renegotiated. Mask explained the contracts for the gathering system. Mask stated that
Holgren has supplies some income information and that on the profit and loss statement
there are some disreprecies as to the taxes paid. Mask said that they paid approximately
$1,200.00 in taxes and profit and loss statement states $12,000.00 in taxes. Holgren stated
it could be on the compressors. Mask stated that he can’t do an income stream with the
information that he has been provided. Holgren stated that the contract with Chesapeake
is half of the income and that they do not have a current contract but that it is being
renegotiated. Mask stated that he cannot do an income approach because there is not
enough income stream information without a current contract. Holgren stated that a
contract is in effect until it is amended. Mask stated he is only reporting on the
information that he has received. Mask and Holgren discussed the whether the
Chesapeake contract is valid or not.

Holgren explained that he is still trying to get the contract updated and that if he does
then the value would be $90,000.00 and he paid $100,000.00 and that it will be worth less
than the $90,000.00 if he cannot get the contract amended. Holgren presented a bar graph
of decline on the gathering and explained the documents, stating if the taxes increase the
system will have to be shut down and the wells will be plugged. Cable asked how many
wells are attached to the system. Holgren stated about 30. Cable asked about the volumes
dropping. Holgren explained the volumes. Cable asked if the gas volumes dropped would
the interest owners have lost income as well. Holgren said that they have lost income.

Holgren asked about providing more information for a income stream. Hayne explained
that the information should have been provided before the informal hearing. Haynes
asked about the 901P not being filed in a timely manner. Haynes explained the 901P and
how the process should work. Haynes stated that the Oklahoma Tax Commission
recommends the cost approach less depreciation. Haynes stated that she needs a correct
assets listing prior to the informal hearing. Holgren explained the assets. Haynes stated
that htose are thing that she needed for the informal hearing. Holgren explained how he is
learning the process and that he doesn’t know how to express the value. Haynes
explained that she can’t use salvage value if it is operational per OTC. Holgren explained
the depreciation. Haynes stated that what has been reported is not enough information to
do an income approach. Haynes recommended to hold the value and re-evaluate for next
year. Holgren stated that if the value is held at the current value he will appeal the
decision. Holgren explained the present value on the income approach.

Haynes explained the value based on assets. Holgren explained that he bought it at the
price he did because it was uneconomical to operate.
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Haynes left the meeting at 11:00 a.m. to attend a meeting in Oklahoma City.

Cable stated that he cannot agree with the figures from Holgren, because he knows some
of the wells in the system and that they have not dropped as much as has been presented
and that he would like to leave it as the assessor has set for the current year and
reevaluate for the next year. Holgren stated that he was hoping the board would see his
side of what has been presented. Holgren stated that he has not reviewed what Mask
presented to the board two weeks ago, stating that he does not have a copy of it. Holgren
stated that he does not see any extra production in the future to increase the market value
of the system. Cable stated that there are some wells that are producing good and some
that are marginal in the system. Holgren explained the wells in the system. Holgren and
Mask discussed the profit and loss statement and income approach and contracts. Cable
stated that the value is set on the information provided. Cable made a motion to sustain
the assessors current fair cash value; seconded by Stockton.

AYE: Boyd Cable
Sherman Stockton

NAY: None.

Motion Passed.

3. UNFINISHED BUSINESS: None.

4. REPORT OF THE CLERK: None.

S. REPORT OF COMMENTS OF EQUALIZATION BOARD: None
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6. ADJOURNMENT/RECESS: There being no further business brought before the
board; Stockton made a motion to adjourn; seconded by Cable.

AYE: Boyd Cable
Sherman Stockton

NAY: None.

Motion Passed. Meeting Adjourned.



